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To make a profitable and sound institution with a strong 
portfolio and sustained business growth.

To diversify the business of the fund by introducing new 
products and services.

VISION
statement



To build up a highly profitable and financially strong institution.

To run the affairs of the Company with professional competence.

To contribute to the economic development of the country.

To further improve the Management Information System to meet the current 
and future challenges.

To create strategic partnerships in the mutual fund sector of the economy.

MISSION
statement



General
Information

Name of Company	  
Safeway Mutual Fund Limited	  	  	
 	  
Legal Status	  	  	  	
Public limited company incorporated in Pakistan in May 
1994 under the Companies Ordinance, 1984.	  	
 	

 	  	  	
Stock Exchange Listing
The ordinary shares of the Company are listed with the 
Karachi & Islamabad Stock Exchanges.	  	
 	  	  
Registered Office	  	  	  	
Crescent Standard Tower,
10-B, Block E-2, Gulberg III, Lahore.	  	  	

Website	  	  	  	
www.safewayfund.com	  	  
 	  	  	  	
Company Registration No.	  	  	
K - 03460	  	  	  	  

National Tax Number ( NTN )	  	  	
0698204	  	  	  	  
Investment Advisor	  	  	  	
Safeway Fund Limited	  	  	  	

Custodian	 	  	  	
Central Depository Company of Pakistan Limited	  
 	  	  	  	
Internal Auditors	  	  	  	
Tahir Consulting (Pvt.) Limited

External Auditors	  	  	  	
A.F. Ferguson & Co. Chartered Accountants	  	
 
Chief Financial Officer / Company Secretary	
Mr. Fasi Ullah Khan, Email: ullah.fasi@gmail.com
 	  	  	  	
Share Registrar	  	  	  	
Crescent Standard Business Management (Pvt.) Limited
Crescent Standard Tower,	
10-B, Block E-2, Gulberg III, Lahore.	  	  	
 	  	  	  	
Bankers	  	  	  	
Bank Alfalah Limited	  	  	  	
MCB Bank Limited	  	  	  
Soneri Bank Limited	

 
Legal Advisors	  	  	  	
Saleem & Baig Advocates	  	  	
 

Credit Ranking	  	  	  	
MFR 2-Star by JCR-VIS	  	  	  	

Contact Us	
 	   	  

Karachi Office	  	  
9th Floor, Lakson Square Building Number 1,	  
Maulana Deen Mohammad Wafai Road, 
Karachi- 74200, Pakistan.
Ph: 021-5620971-73
Fax: 021-5620978
Email: info@safewayfund.com
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The Directors of Safeway Mutual Fund Limited are pleased to present the quarterly financial statements of 
the Company for the quarter ended September 30, 2007.

Financial and Operating Performance
The volatility on the political front was reflected in the performance of the KSE during the quarter.  This has 
meant a bumpy performance for most investors including the mutual funds. While holdings in fixed income 
instruments have facilitated more stable earnings for some funds, mixed responses to the unpredictable bearish 
and bullish trends have resulted in varied performances. The performance of your Fund for the quarter is as 
follows:

Due to unexpected activity before close of trade on September 28, 2007, the Company’s investment in Crescent 
Textile Mills Limited was slightly over than the 10% cap as at quarter end. This was reduced to within the 
statutory limit on the next trading day. A more detailed analysis of the performance of the Fund is discussed 
in the Fund Manager’s Report on Fund Performance. This report has been reviewed by the Board of Directors 
and forms an integral part of this Directors’ Report.

Future Outlook
Performance of the market will continue to be choppy as the political position unfolds. To an extent, the 
clarification of various uncertainties through the passage of time is expected to create a more bullish albeit 
cautious trend in the market. The Fund’s management view will be to also keep a cautious view and minimize 
risk through diversification and investment in fundamental and liquid stocks.  

13th Annual General Meeting of the Company
In the 13th Annual General Meeting, the Company approved the payment of 20% cash dividend to all 
shareholders. Dividend warrants were subsequently dispatched to all shareholders.

Credit Ranking
During the current period, JCR-VIS has improved the ranking of the Fund to MFR 2-Star.

Change in Location of Operations
As reported, the Karachi operations of the Fund and its Investment Advisor have moved to new premises 
situated on 9th Floor, Lakson Square Building 1, Maulana Deen Muhammad Wafai Road.  This is also the 
Head Office of both Companies.

Change in the Company’s Investment Advisor
The Fund’s Investment Advisor – Safeway Fund Limited and Asian Capital Management Limited (Investment 
Advisor – Asian Stocks Limited) have both lodged an application to the SECP for the change in their shareholders. 
Thereafter these companies plan to lodge a petition for merger. In the meanwhile, the same management 
team is managing the operations of both Investment Advisory Companies.

Acknowledgement
The Board places on record its thanks to the Securities and Exchange Commission of Pakistan, the Mutual 
Funds Association of Pakistan, the Investment Advisor, the Custodian and the Bankers of the Company for 
their continued cooperation and services.  The Board also extends its gratitude to the employees, shareholders 
and members of the stock exchanges for their trust reposed in us.				

              On behalf of the Board of Directors

Muhammad Naeem Baig
Chief Executive Officer

Lahore
October 30, 2007

Income
Unrealized (loss) / gain on investments classified 
     as ’held for trading’
Operating expenses and bank charges
Profit before tax
Taxation
Profit after tax
Earnings per share - basic and diluted

46,175

(18,155)
(6,287)
21,733

0
21,733

0.40

43,168

22,884
(4,086)
61,966

0
61,966

1.14

3 Months September
2007

3 Months September
2006

(Rupees in thousand)
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Investment Philosophy & Strategy
The investment objective of the Fund is to provide its shareholders a vehicle for long-term capital appreciation. 
The investment philosophy and strategy, risk management polices and corporate governance polices have 
been more fully described in the Investment Advisor’s Report on Fund Performance printed in Safeway Mutual 
Fund Limited’s 2007 Annual Report.  

Market Performance and Results of Operations
During the third quarter of the calendar year, the market was volatile in terms of both movement and turnover 
in view of the political uncertainties. The market started positively, declined and as at quarter end was back 
on an upward swing.  

During the quarter, the Fund’s NAV declined by only 0.6% to close at PKR 18.49 compared to a 3.0% decline 
in the KSE 100 which closed at 13,352. The KSE-30 index declined by 810 points or 4.8% to 16,183.  The 
average daily turnover on the KSE was 249.83 mn shares. 

The Fund’s earnings for the quarter were PKR 28m, lower than the corresponding period of the prior year of 
PKR 66m mainly due to unrealized losses of PKR 18.1m in comparison with PKR 22.8m gain in the comparable 
period. The earnings represented a quarterly EPS of PKR 0.40. Administrative expenses increased from the 
comparable quarter of the previous year however, the major operating expense continues to be remuneration 
to the Investment Advisor.

Portfolio Statistics
Since June 2007, there has been no significant change to the portfolio composition. All changes have been 
made to improve the earning potential of the Fund.  

Future Outlook
Although the KSE index is expected to continue to swing both ways during the rest of the calendar year, 
appropriate risk management policies suggest that the investment in fundamental and liquid stocks would 
facilitate stability in earnings and growth over the long-term horizon, while a smaller slice of the investment 
pool can be invested in more volatile stocks and be reinvested to enjoy the benefits of any upside as and 
when these occur.  The Fund will continue to identify and avail opportunities for investment in secure fixed 
income instruments to diversify some risk from the unpredictable equity market.

Acknowledgement 
We extend our gratitude to the stock exchanges, the regulators, CDC and the Board of Safeway Mutual Fund 
Limited, for their continued guidance and support, and to our team for their hard work and dedication.  	

For and on behalf of Safeway Fund Limited.

Fund Manager’s Report on Fund Performance

Asif Haider Mirza
Chief Executive Officer

Jawed Mangroria
Fund Manager

Karachi Office: 9th Floor, Lakson Square Building No. 1, Maulana Deen Muhammad Wafai Road, Karachi. Tel: (92-21) 5620971-73 Fax: (92-21) 5620978 Email: info@safewayfund.com
Registered Office: Crescent Standard Tower, 10-B, Block E-2, Gulberg III, Lahore. Tel: (92-42) 5783728-29 Fax: (92-42) 5875916



Statement of Assets and Liabilities (Un-audited)
as at September 30, 2007

Chief Executive Officer Director

ASSETS		

Current assets	
Cash and bank balances
Short-term investments
Receivable against sale of investments
Dividend receivable
Advances tax
Advances, deposits, other receivables and prepayments		

Non-current assets
Long-term deposits	

TOTAL ASSETS			

Current liabilities
Remuneration payable to Investment Advisor
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable
Provision for taxation	

NET ASSETS		

SHAREHOLDERS' EQUITY		

Authorized share capital
60,000,000 (June 30, 2007: 60,000,000) ordinary 
     shares of Rs. 10 each		

Issued, subscribed and paid-up capital
54,450,000 (June 30, 2007: 54,450,000) ordinary
     shares of Rs. 10 each		

Capital Reserves
Share premium account
Unrealized appreciation in fair value of 
     investments classified as 'available for sale'		

Revenue reserve
Unappropriated income	

Contingencies and commitments

The annexed notes form an integral part of these financial statements.

4

5 

4.3

60,603 
945,167 

15,649 
4,350 

842 
4,397 

1,031,008 
 

115 

 1,031,123 

5,279 
6,125 

11,940 
139 
879 

24,362 
 

1,006,761 
 
 
 
 
 

600,000 
 

 
544,500 

 
 

33,000 
 

150,674 
183,674 

 
278,587 

1,006,761 
-

98,762 
1,038,085 

9,808 
1,450 

771 
502 

1,149,378 

115 

1,149,493 

16,614 
8,358 
1,419 

- 
879 

27,270 

1,122,223 

600,000 

544,500 

33,000 
 

178,969 
211,969 

365,754 
1,122,223 

-

Note

September 30,
2007

Rupees ‘000
(Un-Audited)

June 30,
2007

Rupees ‘000
(Audited)

07

Safeway Mutual Fund Limited
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Income Statement (Un-audited)
For the Quarter Ended September 30, 2007

Chief Executive Officer Director

Income
Gain on sale of shares-net		
Unrealized (loss) / gain on remeasurement of investments
    classified as ‘held for trading’
Dividend Income
Other income		

Operating expenses		
Administrative and general expenses	
Remuneration of Investment Advisor		

Bank charges		

Profit before tax		

Taxation			

Profit after tax		

Earnings per share - basic and diluted

The annexed notes form an integral part of these financial statements. 

39,023 
 

(18,155)
4,922 
2,230 

28,020 
 
 

1,006 
5,279 
6,285 

 
21,735 

2 
 

21,733 
 

- 
 

21,733 
 
 
 

0.40

38,821 
 

22,884 
3,888 

459 
66,052 

494 
3,591 
4,085 

61,967 

1 
 

61,966 
 
- 

61,966 

 
1.14

July - September
2007

Rupees ‘000

July - September
2006

Rupees ‘000

Quarterly Report 2008    September 30, 200708
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Distribution Statement (Un-audited)
For the Quarter Ended September 30, 2007

Chief Executive Officer Director

Quarterly Report 2008    September 30, 2007 09

Unappropriated income brought forward

Final cash dividend for 2007 @ 20% (2006: Nil)

Unappropriated income adjusted to final cash dividend for 2007

Net income for the period

Unappropriated income carried forward

The annexed notes form an integral part of these financial statements. 

365,754 
 

(108,900)
 

256,854 
 

21,733 
 

278,587

146,880 
 

- 
 

146,880 
 

61,966 
 

208,846

July - September
2007

Rupees ‘000

July - September
2006

Rupees ‘000

Safeway Mutual Fund Limited



Cash Flow Statement (Un-audited)
For the Quarter Ended September 30, 2007

Chief Executive Officer Director
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Safeway Mutual Fund Limited

July - September
2007

Rupees ‘000

July - September
2006

Rupees ‘000

Cash flows from operating activities

Net income for the period before taxation
Adjustment for non-cash items
- Unrealized diminution / (appreciation) in fair value of 
      investments classified as 'held for trading'
- Remuneration of Investment Advisor

Profit before working capital changes

Effect on cash flow due to working capital changes:
(Increase) / Decrease in assets
- Short-term investments
- Dividend receivable
- Advances, deposits, other receivables and prepayments

(Decrease) / Increase in liabilities
- Remuneration payable to Investment Advisor
- Accrued expenses and other liabilities

Cash generated from operations

Taxes paid
Net cash inflow from operations

Cash flows from investing activities
(Increase) / Decrease in long-term investments
Long-term security deposits - net
Net cash inflow from investing activities

Cash flows from financing activities

Dividend paid

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes form an integral part of these financial statements. 

21,733 
 
 

18,155 
5,279 

 
45,167 

 
 
 

46,468 
(2,900)
(9,736)
33,832 

 
(16,614)

8,427 
(8,187)

 
70,812 

 
(71)

70,741 
 
 

  - 
  - 
  - 

 
 
 

108,900 
 

(38,159)
 

98,762 
60,603

61,966 
 
 

(22,884)
3,591 

 
42,673 

 
 
 

33,610 
(1,474)

(23,182)
8,954 

 
   - 

(562)
(562)

 
51,065 

 
        - 

51,065 
 
 

49,015 
12 

49,027 
 
 
 

        - 
100,092 

 
9,070 

109,162



Statement of Movement in Equity and Reserves – ‘Per Share’ (Un-audited)
For the Quarter Ended September 30, 2007

Chief Executive Officer Director
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Safeway Mutual Fund Limited

Net assets per share as at the beginning of the period 		

Dilution due to final cash dividend for 2007
     @ 20% (2006: Nil)		

Capital gain on sale of marketable securities - net		

Unrealized (diminution) / appreciation in the market 
     of investments classified as 'held for trading'		

Other net operating costs for the period	

Net income for the period		

Unrealized (diminution) / appreciation in the market 
     of investments classified as 'available for sale'

Net assets per share as at the end of the period

The annexed notes form an integral part of these financial statements. 

20.61 

(2.00)
18.61 

0.72 
 
 

(0.33)
 

0.02 

0.40 

(0.52)

18.49

12.11 

- 
12.11 

0.71 
 
 

0.42 
 

0.00 

1.14 

0.35 

13.60

July - September
2007

Rupees

July - September
2006

Rupees



Notes to the Financial Statements (Un-audited)
For the Quarter Ended September 30, 2007
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Safeway Mutual Fund Limited

September 30,
2007

Rupees ‘000

June 30,
2007

Rupees ‘000

- Held for trading
- Available for sale

627,325
317,842
945,167

658,493
379,592

1,038,085

- note 4.1
- note 4.2

1.	 Legal status and nature of business	

The Company was incorporated as a public limited company in May 1994 under the Companies 
Ordinance, 1984 and commenced its business in July 1994. It was registered as an Investment Company 
under the repealed Investment Companies and Investment Advisors Rules, 1971 [Now the Non-Banking 
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules)]. It is listed on Karachi 
and Islamabad Stock Exchanges. It is a closed-end Mutual Fund and its objective is to invest its assets 
in listed securities.	

The Company has entered into an agreement with Safeway Fund Limited (an associated company) to 
act as its Investment Advisor. Safeway Fund Limited is duly licensed under the NBFC Rules to act as an 
Investment Advisor.

2.	 Statement of compliance		

These financial statements have been prepared in accordance with the requirements of the NBFC Rules, 
directives issued by the SECP and the approved accounting standards as applicable in Pakistan. Approved 
accounting standards comprise of such International Accounting Standards (IAS) as notified under the 
provisions of the Companies Ordinance, 1984. Wherever the requirements of the NBFC Rules or directives 
issued by the SECP differ with the requirements of these standards, the requirements of the NBFC Rules 
and the said directives take precedence. The disclosures made in these financial statements have, however, 
been limited based on the requirements of the International Accounting Standard 34, Interim Financial 
Reporting. 

3.	 Significant accounting policies	

The accounting policies adopted for the preparation of these financial statements are the same as those 
applied in the preparation of preceding annual published financial statements of the Company for the 
year ended June 30, 2007.

4.	 Investment
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September 30,
2007

Rupees ‘000

June 30,
2007

Rupees ‘000

- Market value
- Less: Cost

- Add: Impairment loss

317,842
(183,461)
134,381

16,293
150,674

379,592
(216,91)
162,676

16,293
178,969

4.3	 Net unrealized appreciation / (diminution) in the value	
of investment classified as ‘available for sale’

	39,750,000 (June 30, 2007 : 39,750,000) ordinary shares of 	
    Rs. 10/- each fully paid in cash	

14,700,000 (June 30, 2007 : 14,700,000) ordinary shares of 	
    Rs. 10/- each issued as fully paid bonus shares

397,500

147,000
544,500

379,500

147,000
544,500

5.	 Issued, subscribed and paid-up capital

July - September
2006

Rupees ‘000

Remuneration to Investment Advisor
Safeway Fund Limited - Investment Advisor

Dividend paid
Shakarganj Mills Limited
Crescent Steel & Allied Products Limited
Safeway Fund Limited
Asian Capital Management Limited
Crescent Leasing Corporation Limited

Dividend received
Crescent Steel & Allied Products Limited

5,279

58,430
15,888
11,145
3,000
3,199

1,249

3,591

-
-
-

-

-

6.	 Transaction with connected persons

7.	 Date of Authorization for Issue	
These financial statements were authorized for issue on October 30, 2007 by the Board of Directors of	
the Company.

 
8.	 General
8.1	 Figures have been rounded off to the nearest thousand rupees.
8.2	 Corresponding figures have been re-arranged wherever necessary, for comparison purposes. However,	

no significant re-arrangements have been made.

Chief Executive Officer Director

July - September
2007

Rupees ‘000
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