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DIRECTORS’ REPORT

The Directors of Safeway Mutual Fund Limited are pleased to present the third quarterly financial statements
of the Company for the quarter and the nine months ended March 31, 2008.

Financial and Operating Performance

The continued volatility on the political and economical front was reflected in the performance of the KSE
during the quarter. The period under review had a volatile start with the continuation of negative sentiments/
outlook developed by the tragic demise of Ms. Bhutto, postponement of general elections and downward
revisions of some key macroeconomic indicators by the central bank. Once the dust from the political impact
settled down, the KSE showed a great resilience verses the international stock markets melt down and the
performance of your Fund for the quarter and nine months ended March 31 2008, is as follows:-

3 Months Jan-March 9 Months July-March

(Rupees in thousand)

Incomel] 39,6840 107,777
Operating expenses, bank charges and financial chargesC 9,5110 22,561
Profit before tax[] 30,1730 85,216
Taxation -0 -

Profit after tax] 30,1730 85,216
Earnings per share - basic and diluted(] 0.550 1.57

A more detailed analysis of the performance of the Fund is discussed in the Fund Manager’s Report on Fund
Performance. This report has been reviewed by the Board of Directors and forms an integral part of this
Directors’ Report.

Future Outlook

As highlighted in our previous report the present administration is a result of a grand alliance among various
political forces and the future performance of the market is largely dependent upon the continued stability
for this coalition and the performance of the new government especially in dealing with the current challenges
including but not limited to the economy, judiciary, law and order and its foreign policy on war on terror.
Due to these factors market behavior is expected to be volatile in the forthcoming quarter and KSE index may
show bumpy trends on various speculations regarding the fiscal and monetary policies of the new government
in the forthcoming budget. The Fund’s management will keep a cautious view and minimize risk through
diversification and investment in fundamental stocks and holding long positions.

Change in the Investment Advisor’s Shareholding

During the period under review, after obtaining the required regulatory approvals, the shareholding of the
Fund’s Investment Advisor, Safeway Fund Limited, was transferred to a consortium comprising of Shakarganj
Mills Limited and Crescent Steel and Allied Products Limited.

Renewal of License of Investment Advisor

In November 2007 certain amendments were made in the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 and all existing NBFCs licensed to provide investment advisory services for
closed end funds were required to apply for an asset management license. Accordingly, Safeway Fund Limited,
the Investment Advisor has obtained renewed license of asset management from SECP.

Directors Approval
As reported seven directors were elected at the EOGM held on December 27, 2007, four of which were re-
elected directors. Approval for these directors is under consideration with the SECP.

Credit Ranking
The Company is waiting for its ranking report as at December 2007 from JCR-VIS. The Company’s ranking
as at September 2007 was MFR Star 2.

Acknowledgement

The Board thanks the regulatory authorities, the stock exchanges, the Mutual Funds Association of Pakistan,
the Investment Advisor, the Custodian and the Bankers of the Company for their continued cooperation and
services. The Board also extends its gratitude to its shareholders for their trust reposed in us.

On behalf of the Board of Directors

Lahore Muhammad Naeem Baig
April 21, 2008 Chief Executive Officer



Safeway Fund Limited

Investment Advisory Services

Fund Manager’s Report on Fund Performance

Investment Philosophy & Strategy

The investment objective of the Fund is to provide its shareholders a vehicle for long-term capital appreciation.
The investment philosophy and strategy, risk management polices and corporate governance polices have
been more fully described in the Investment Advisor’s Report on Fund Performance printed in Safeway Mutual
Fund Limited’s 2007 Annual Report.

Market Performance and Results of Operations

In the initial period of the quarter KSE witnessed a selling pressure from all corners, however institutional
buying in value stocks gave some respite and the index climbed back to 14,000 levels. A rebound was also
witnessed on the wake of post-election rally, increase in valuations of energy and petroleum sectors due to
increase in international crude oil prices and a little inflow of foreign funds. More recently a consolidation
phase ensued and the market remained sideways.

During the quarter, the Fund’s NAV increased slightly to close at PKR 19.62 while the KSE 100 gained by
approximately 9.8%. This difference is largely attributable to the Company’s holdings in various strategic
non-KSE 100 stocks whose share prices did not move with the post-election rally. The Fund expects to recoup
this when these stocks realize their value in the ensuing months.

The Fund’s earnings for the quarter were PKR 30.17m, higher than the corresponding period of the prior year
of PKR 17.82 million. The earnings represented a quarterly EPS of PKR 0.55, and a cumulative year to date
EPS of 1.57. Expenses for the quarter include an impairment charge.

Portfolio Statistics
Since June 2007, there has been no significant changes to the portfolio composition. All changes have been
made to improve the short-term and long-term gains of the Fund.

Future Outlook

As highlighted in our previous report the present administration is a result of a grand alliance among various
political forces and the future performance of the market is largely dependent upon the continued stability
of this coalition and the performance of the new government especially in dealing with the current challenges
including but not limited to the economy, judiciary, law and order and its foreign policy on war on terror.
The Fund’s management view will be to keep a cautious view and minimize risk through diversification and
investment in fundamental stocks.

Acknowledgement
We extend our gratitude to the stock exchanges, the regulators, CDC and the Board of Safeway Mutual Fund

Limited, for their continued guidance and support, and to our team for their hard work and dedication. [J

For and on behalf of Safeway Fund Limited.

Jawed Mangroria Asif Haider Mirza
Fund Manager Chief Executive Officer
Karachi Office: 9th Floor, Lakson Square Building No. 1, Maulana Deen Mohammad Wafai Road, Karachi. Tel: (92-21) 5620971-73 Fax: (92-21) 5620978 Email: info@safewayfund.com

Registered Office: Crescent Standard Tower, 10-B, Block E-2, Gulberg Ill, Lahore. Tel: (92-42) 5783728-29 Fax: (92-42) 5875916



Statement of Assets and Liabilities (Un-audited)

as at March 31, 2008

ASSETS

Current assets

Cash and bank balances

Short-term investments

Receivable against sale of investments

Dividend receivable

Advances, deposits, other receivables and prepayments

Non-current assets
Long-term deposits

TOTAL ASSETS

Current liabilities

Remuneration payable to Investment Advisor
Payable against purchase of investments
Accrued expenses and other liabilities
Unclaimed dividend

Provision for taxation

NET ASSETS
SHAREHOLDERS' EQUITY

Authorized share capital
60,000,000 (June 30, 2007: 60,000,000) ordinary
shares of Rs. 10 each

Issued, subscribed and paid-up capital
54,450,000 (June 30, 2007: 54,450,000) ordinary
shares of Rs. 10 each issued as fully paid in cash

Capital Reserves

Share premium account

Unrealized appreciation in fair value of investments
classified as 'available for sale'

Revenue reserve
Unappropriated income

Contingencies and commitments

The annexed notes 1 to 9 form an integral part of these financial statements.

Chief Executive Officer

Note

4.3

March 31,
2008

Audited
June 30,
2007

(Rupees in thousand)

132,402 98,762
901,059 1,038,085
20,031 9,808
4,974 1,450
11,451 1,273
1,069,917 1,149,378
2,615 115
1,072,532 1,149,493
1,751 16,614
- 8,358
1,189 1,419

74 -
879 879
3,893 27,270
1,068,639 1,122,223
600,000 600,000
544,500 544,500
33,000 33,000
149,069 178,969
182,069 211,969
342,070 365,754
1,068,639 1,122,223
Director



Income Statement (Un-audited)

For the Quarter and Nine Months Ended March 31, 2008

Income
Return on investments
Other income

Operating expenses
Administrative and general expenses
Remuneration of Investment Advisor

Impairment charge on investments

Finance cost
Income before tax
Taxation

Income after tax

Earnings per share (Rupees)

The annexed notes 1 to 9 form an integral part of these financial statements.

Chief Executive Officer

January to March

July to March

20081 2007 2008L] 2007
Note (Rupees in thousand) (Rupees in thousand)
5 37,648 32,530 102,062 89,323
2,036 1,632 5,715 3,475
39,684 34,162 107,777 92,798
908 443 3,446 1,474
5,240 4,136 15,749 11,511
4.3.1 3,361 11,629 3,361 14,836
9,509 16,208 22,556 27,821
30,175 17,954 85,221 64,977
2 - 5 6
30,173 17,954 85,216 64,971
6 = 137 = 683
30,173 17,817 85,216 64,288
0.55 0.33 1.57 1.18
Director



Safeway Mutual Fund Limited

Distribution Statement (Un-audited)

For the Quarter and Nine Months Ended March 31, 2008

J y to March July to March
200801 2007 2008C] 2007
(Rupees in thousand) (Rupees in thousand)
Unappropriated income brought forward 311,897 193,347 365,754 146,876
Final dividend for the year ended
June 30, 2007 Rs. 2 per share - - (108,900) -
Net income for the period 30,173 17,817 85,216 64,288
Unappropriated income carried forward 342,070 211,164 342,070 211,164

The annexed notes 1 to 9 form an integral part of these financial statements.

Chief Executive Officer Director

Quarterly Report 2008 | March 31, 2008 |G



Cash Flow Statement (Un-audited)

For the Nine Months Ended March 31, 2008

Cash flows from operating activities

Income before tax

Adjustment for non-cash items:

- Unrealised diminution in fair value of investments
classified as 'held for trading'

- Capital gain on sale of investments classified
as 'available for sale'

- Impairment charge on 'available for sale' investments

- Dividend income

- Mark-up Income

- Remuneration of Investment Advisor

Profit before working capital changes

Effect on cash flow due to working capital changes:
Decrease/(Increase) in assets

- Short-term investments

- Accounts receivable

- Dividend receivable

- Advances, deposits, other receivables and prepayments

(Decrease)/Increase in liabilities
- Remuneration payable to Investment Advisor
- Accounts payable and accrued liabilities

Cash generated/(used in) from operations

Remuneration of Investment Advisor

Taxes paid

Mark-up received

Dividend received

Net cash inflow/(outflow) from operations

Cash flows from investing activities

Sale proceeds of long-term investments

Dividend paid

Long-term deposit

Net cash (outflow)/inflow from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

July to March
8

The annexed notes 1 to 9 form an integral part of these financial statements.

Chief Executive Officer

200 2007
(Rupees in thousand)
Note
85,216 64,971
5 26,548 29,860
(43,368) -
4.3.1 3,361 14,836
(24,507) -
(5,715) -
15,749 11,511
57,284 121,178
120,585 (227,515)
(10,223) -
= 1,101)
(10,000) (7,870)
100,362 (236,486)
- (17,347)
(8,588) (810)
(8,588) (18,157)
149,058 (133,465)
(30,612) -
(139) (428)
5,676 -
20,983 -
144,966 (133,893)
- 162,825
(108,826) B,
(2,500) 12
(111,326) 162,837
33,640 28,944
98,762 9,070
132,402 38,014
Director




Statement of Movement in Equity and Reserves - ‘Per Share’ (Un-audited)
For the Quarter and Nine Months Ended March 31, 2008

January to March July to March
2008L! 2007 20081 2007
(Rupees) (Rupees)
Net assets per share as at the
beginning of the period 19.76 14.30 20.61 12.11
Dilution due to final dividend for the year
ended June 30, 2007 - Rs. 2 per share - - (2.00) -
Capital gain on sale of marketable securities 0.45 0.59 1.90 1.94
Unrealized appreciation/(diminution) in value of
investments classified as 'held for trading' 0.11 (0.04) (0.49) (0.55)
Other net operating income/(costs) for the period (0.01) (0.22) 0.15 (0.20)
Net income for the period 0.55 0.33 1.56 1.19
Unrealized appreciation/(diminution) in the value
of investments classified as 'available for sale' (0.69) 0.70 (0.55) 2.03
Net assets per share as at the end of the period 19.62 15.33 19.62 15.33

The annexed notes 1 to 9 form an integral part of these financial statements.

Chief Executive Officer Director



Safeway Mutual Fund Limited

Notes to and Forming Part of the Financial Statements (Un-audited)
For the Quarter and Nine Months Ended March 31, 2008

1.0 Legal status and Nature of businessII

Safeway Mutual Fund Limited is a public limited company incorporated in May 1994 under the Companies
Ordinance, 1984 and has been registered with the Securities and Exchange Commission of Pakistan
(SECP) as an Investment Company under the Investment Companies and Investment Advisers Rules, 1971
to carry on the business of a closed end investment company. The Company is also registered under
Rule 38 of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules), these rules were amended by SRO no. 1131 (1)/2007 on November 21, 2007. Through SRO no.
1132 (1)/2007, Non-Banking Finance Companies and Notified Entities Regulations, 2007 (NBFC
Regulations) were also issued on November 21, 2007. The Company commenced its business in July
1994 and is listed on Karachi and Islamabad Stock Exchanges.[]

The Company has entered into an agreement with Safeway Fund Limited to act as its Investment Advisor.
Safeway Fund Limited is duly licensed under the NBFC Rules to carry out Asset Management Services.[]

The Company primarily invests in shares of listed companies.
2.0 Statement of compliancel]

These financial statements have been prepared in accordance with the requirements of the NBFC Rules
and the approved accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984, provisions of and directives
issued under the Companies Ordinance, 1984. In case requirements differ, the provisions or directives
of the Companies Ordinance, 1984 and the requirements of the NBFC Rules shall prevail.CJ

The disclosures made in these financial statements have, however, been limited based on the requirements
of the International Accounting Standard 34, Interim Financial Reporting.

3.0 Significant accounting policiesd
The accounting policies adopted for the preparation of these quarterly financial statements are the same

as those applied in the preparation of preceding annual published financial statements of the Company
for the year ended June 30, 2007.

March June
31, 2008 30, 2007
4.0 Short-term investments[] (Rupees in thousand)
- Held for tradingd - note 4.100 587,8730 658,4930
- Available for sale[] - note 4.2[] 313,186[] 379,592
901,059 1,038,085

Quarterly Report 2008 | March 31, 2008
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March June

#1300 Net unrealized appreciation in the value of([l 31,2008 30, 2007
investments classified as 'available for sale'[T] (Rupees in thousand)
Market valueld - note 4.200 313,186] 379,592
Less: Cost[] - note 4.2 171,171 (216,915)00
Add: Impairment charge] - note 4.3.10 7,0540] 16,2920

149,069L] 178,969

4.3.10 Impairment charge[Ill

Opening balance 16,2920 6,974
Add: Impairment charge recognized during the period/year(] 3,36100 15,3160
Less: Sales of investments(II] (12,599)0 (5,998)I1

Closing balancelll 7,0540] 16,2920

January to March(J July to March
[ 20080] 20070 200801 20071
(Rupees in thousand)[] (Rupees in thousand)

5.0 Return on investments[]

Gain on sale of shares[] 24,4170 31,9280 103,49701 105,528
Gain/(loss) on remeasurement]
of 'held for trading' investments[] 6,1720] (2,142)0 (26,548)1 (29,860)1
Dividend incomel] 6,8080] 2,7440 24,5070] 13,6550
Return on TFCs[J 2510 | 60601 -0
37,648L1 32,53001 102,0620] 89,323

6.0 Provision for taxation(]

The management of the Company intends to avail the tax exemption under clause 99 of the Second
Schedule to the Income Tax Ordinance, 2001 by distributing atleast ninety percent of its accounting
income for the period as reduced by capital gains, whether realised or unrealised, to its shareholders.
Accordingly, no current tax liability for the period has been recognised in these financial statements.[]

January to March(] July to March
m 200801 200700 2008L] 20070
(Rupees in thousand)[] (Rupees in thousand)
7.0 Transactions with connected persons[]
Remuneration to Investment Advisor(]
Safeway Fund Limited - Investment Advisord ~ 5,2400] 4,1360 15,7490 11,5110
Dividend paidC]
Shakarganj Mills Limitedd -0 -0 58,4300] -0
Crescent Steel & Allied Products Limited(] -0 -0 15,8881 -0
Safeway Fund Limitedd] -0 -0 11,1450 -0
Asian Capital Management Limited(] -0 -0 3,000 -0
Crescent Leasing Corporation Limited(] -0 -0 3,1990 -0
Dividend incomel]
Crescent Steel & Allied Products Limited[] 1,1220 -0 3,19401 -0
Shakarganj Mills Limitedd -0 -0 1,9380 -0
Payment for servicesl] -0 -0 150 -

8.00 Date of authorization for issuel]
These financial statements have been authorized for issue on April 21, 2008 by the Board of Directors
of the Company.

9.0 Generald
9.10 Figures have been rounded off to the nearest thousand rupees.[]
9.2  Corresponding figures have been re-arranged wherever necessary, for the purpose of comparison. [
However, no significant re-arrangements have been made.
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