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Safeway Mutual Fund Limited

Directors’ Report

The Directors” of Safeway Mutual Fund Limited are pleased to present the reviewed half year financial statements of
the Company for the quarter and the six months ended December 31, 2008.

Financial and Operating Performance

The first half of the financial year was characterized by a decidedly bearish market trend which may be attributed to
continuing political uncertainty combined with an unpromising economic outlook both locally and internationally.
The KSE 100 index fell 26% from 12,289 on June 30, 2008 to 9,144 on August 27, 2008, the date when the KSE
imposed a floor on the KSE 100. After almost three and a half months of minimal trading activity, the floor was
removed on December 15, 2008 through a Securities and Exchange Commission of Pakistan (SECP) directive and
the KSE 100 closed at 5,865 on December 31, 2008, an overall decline of 52.25% from June 30, 2008. The
pressure on the CFS MK Il Financing System built up during this period and the Non Broker Financiers eventually
opted for a settlement of their liabilities as at December 31, 2008 through a Voluntary Square Up Program
facilitated by the Ministry of Finance.

These unprecedented circumstances resulted in a relatively low level of trading activity and a generally poor
performance across the industry. The performance of your Fund for the quarter and six months ended December
31 2008 is as follows:-

Rupees in Thousands October to December July to December
2008 2007 2008 2007
Income (138,013) 40,073 (283,956) 68,093
Operating expenses (4,052) (6,762) (9,196) (13,047)
(142,065) 33,311 (293,152) 55,046
Finance cost (35) (1) (36) (3)
Profit/(Loss) before tax (142,100) 33,310 (293,188) 55,043
Taxation - - - -
Profit/(Loss) after tax (142,100) 33,310 (293,188) 55,043
Earnings/(Loss) Per Share (2.61) 0.61 (5.38) 1.01

A more detailed analysis of the performance of the Fund is discussed in the Fund Manager’s Report on Fund
Performance. This report has been reviewed by the Board of Directors and forms an integral part of this Directors’
Report.

Impairment

As more fully explained in note 3, the investments in equity securities classified as available for sale have been
valued at prices quoted on the Karachi Stock Exchange as of December 31, 2008 and the resulting deficit arising
therefrom has been disclosed under the head "Unrealised loss on remeasurement of investments classified as
available for sale" in equity. Had the company followed the requirements of IAS 39, an amount of Rs. 53.493
million would have been recognized as impairment loss in the profit and loss account. This would have resulted in
a decrease in the above deficit by Rs. 53.493 million with a corresponding increase in the loss for the period and
the loss per share would have been higher by Rs. 0.98.

During the period, the Karachi Stock Exchange (Guarantee) Limited (“KSE”) placed a “Floor Mechanism” on the
market value of securities based on the closing prices of securities prevailing as on August 27, 2008. Under the
“Floor Mechanism”, the individual security price of equity securities could vary within the normal circuit breaker
limit, but not below the floor price level. The mechanism was effective from August 28, 2008. Consequent to the
introduction of the above measures by the KSE, the market volume declined significantly. The “Floor Mechanism”
was subsequently removed by the KSE on December 15, 2008 in order to rationalise the prices of equity securities.
Subsequent to the removal of the “Floor Mechanism” the KSE 100 index declined from 9,187.10 points at
December 15, 2008 to 5,865.01 points at December 31, 2008 and the market remained generally inactive during
this period due to low trading volumes.

In view of the above circumstances, a clarification was sought from the Securities and Exchange Commission of
Pakistan on whether the prices quoted on the stock exchange as at December 31, 2008 could be considered as the
fair value of such securities at that date. The Securities and Exchange Commission of Pakistan vide its circular No.
Enf/D-11I/Misc/1/2008 dated January 29, 2009 has clarified that the market price as quoted on the stock exchange
on December 31, 2008 may be used as the fair value of securities as of that date for the purpose of preparation of
financial statements for the period ended December 31, 2008. Accordingly, equity securities have been valued at
the market prices as quoted on the stock exchange on December 31, 2008.

As at December 31, 2008, deficit arising on revaluation of investments classified as available for sale amounting to
Rs 53.493 million should have been charged to the profit and loss account as impairment loss in accordance with
the requirements of IAS 39. However, the Securities and Exchange Commission of Pakistan (SECP), vide its SRO
150(1)/2009 dated February 13, 2009 has given an option to companies and mutual funds to either follow the
requirements of IAS 39 and charge the impairment loss to the profit and loss account or to show this impairment
loss under equity as per the following allowed alternative treatment:
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Safeway Mutual Fund Limited

. The impairment loss, if any, recognized as on December 31, 2008 due to valuation of listed equity
investments held as “available for sale” to quoted market prices of December 31, 2008 may be shown
under “Equity”,

. The amount taken to equity as specified above, including any adjustment/effect for price movements
during the quarter of calendar year 2009 shall be taken to Profit and loss account on quarterly basis
during the calendar year ending on December 31, 2009,

L] The amount taken to equity as specified above shall be treated as a charge to Profit and loss account
for the purposes of distribution as dividend.

The company has opted not to charge the impairment loss in the profit and loss account but to show it under equity
as management is of the view that the significant decline in values were attributable to a combination of several
negative factors and is not of a permanent nature. Had the company followed the requirements of IAS 39 for the
treatment of impairment on available for sale equity investments, the resultant impairment loss would have had the
following impact on the financial statements of the company:

Recognition of impairment loss in the profit and loss account 53.493 million
Decrease in the deficit on revaluation of available for sale investments 53.493 million
Increase in the loss for the period 53.493 million
Decrease in the earnings per share for the half year Rs. 0.98

Future Outlook

We believe that implementation of the IMF Program will result in more positive market conditions in the upcoming
months. The KSE is trading at a much lower multiple than other regional markets and the expected decline in
interest rates by the end of the current financial year will contribute to increased valuations and participation in the
market. However the benefits of these financial indicators are heavily dependent on restoration of investor
confidence which has also been shaken as a result of perceived lack of political congruence; a problematic law and
order situation; instability in the northern regions; and some levels of increased tension with neigbouring countries.
The management of the global financial crisis and the establishment of a pro-Pakistan platform by the new US
leadership will also affect the position of the Country and any international measures to promote stability in the
region will be favourable.

Change in Legal Framework

On November 21, 2008 the SECP promulgated the Non-Banking Finance Companies and Notified Entities
Regulations, 2008. Under these regulations, the Fund was required to apply for registration as a Notified Entity.
This application has been submitted to the Securities and Exchange Commission of Pakistan (SECP) and a response
awaited.

Exposure of CRTM

Due to movement in market prices, the Fund’s exposure in The Crescent Textile Mills Limited exceeded 10% on
December 31, 2008. Continued efforts were made to reduce this exposure and on January 20, 2009 this exposure
was brought down to below 10%.
Change in Chief Executive Officer

Subsequent to yearend the undersigned resigned as Director and Chief Executive Officer of the Fund. The Board of
Directors appointed Ms. Tehmeena Khan, an existing Director of the Fund, as Chief Executive Officer for a three
year period. A director will be co-opted to fill in the casual vacancy arising in the due course of time and approval
for these appointments will be sought from the SECP.

Credit Ranking

The Fund’s last available ranking from JCR — VIS is based on June 2008 performance. In this ranking the Fund was
placed as MFR*1 for one year performance and MFR*4 for two year performance.

Merger of Investment Advisor

The SECP approved the merger of Asian Capital Management Limited with and into Safeway Fund Limited, the
Investment Advisor of the Fund, effective close of business on December 31, 2008. The Fund’s Investment Advisor
will therefore manage both Safeway Mutual Fund Limited and Asian Stocks Fund Limited.

Acknowledgement

The Board places on record its thanks to the regulatory authorities, the stock exchanges, the Mutual Funds
Association of Pakistan, the Investment Advisor, the Custodian and the Bankers of the Company for their continued
cooperation and services. The Board also extends its gratitude to its shareholders for their trust reposed in us.

On behalf of the Board of Directors

N

i
Muhammad Naeegn Baig
Lahore - February 23, 2009 Chief Executive Officer
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Safeway Fund Limited

Asset Management Services

Fund Manager’s Report on Fund Performance

Investment Philosophy & Strategy

The investment objective of the Fund is to provide its shareholders a vehicle for long-term capital aEpreciation. The
investment philosophy and strategy, risk management polices and corporate §overnance polices have been more
fully described in the Investment Advisor’s Report on Fund Performance printed in the 2008 Annual Report.

Market Performance and Results of Operations

During the half year ended December 31, 2008, the KSE-100 index fell by 6,424 points or 52.27% to close at
5,865 while the KSE-30 Index dropped by 61.71% to close at 5,485. Efforts were made to inject liquidity in the
market through government sponsored funds but this liquidity was insufficient and selling quantities piled up at
floor rates. This continued trend echoed a growing systemic problem in the financial sector and to arrest the falling
market, on August 27, 2008 a floor was imposed at the KSE-100 Index at a level of 9,144 points. After almost three
and a half months of minimal trading activity, the floor was removed on December 15, 2008 through a Securities
and Exchange Commission of Pakistan (SECP) directive. The pressure on the CFS MK Il Financing System also built
up during this period and the Non Broker Financiers eventually opted for a settlement of their liabilities as at
December 31, 2008 through a Voluntary Square Up Program facilitated by the Ministry of Finance.

The Factors that have caused the market to decline over the past 6 months include political uncertainty, continued
security concerns and a slow response in the resolve of economic concerns. These factors resulted in a downgrade
of Pakistan’s sovereign rating by both S&P and Moody’s, and a decision by of MSCI Barra to remove the Pakistani
market from its MSCI EM Index w.e.f. December 31st 2008. The increase in SBP discount rate by 200bps to 15% in
November, 2008 also contributed towards lower valuations.

Owing to the overall market situation, activity in the Fund remained minimal, and the Fund’s NAV has declined
from Rs. 16.26 at the beginning of the year to Rs. 8.74 at December 31, 2008. The EPS for the half year ended of
2009 was a loss of Rs. 5.38 per share, compared to a profit of Rs. 1.01 per share for the half year of 2008. Through
the Voluntary Square up Program, the Fund’s CFS liability was settled in full through cash and scrips by December
31, 2008. The Fund has decided to terminate participation in CFS MK Il to contain the risk profile of the Fund’s
investors. There has been no significant change to the portfolio composition during the half year period.

Declaration by Directors

As required under the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Directors of
the Investment Advisor state that the financial statements of Safeway Mutual Fund Limited for the half year ended
December 31, 2008 give a true and fair view of the Fund.

Renewal of License

The Investment Advisor is required to renew its license on an annual basis. This renewal request has been
submitted to the SECP and a response is awaited.

Appointment of Chief Investment Officer and Compliance Officer

As required by the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Chief Executive
Officer of the Investment Advisor, Mr. Nihal Cassim has been designated as Chief Investment Officer. Ms Tehmeena
Khan, the Company Secretary has been designated as Compliance Officer.

Future Outlook

We believe that implementation of the IMF Program will result in more positive market conditions in the upcoming
months. The KSE is trading at a much lower multiple than other regional markets and the expected decline in
interest rates by the end of the current financial year will contribute to increased valuations and participation in the
market. However the benefits of these financial indicators are heavily dependent on restoration of investor
confidence which has also been shaken as a result of perceived lack of political congruence, a problematic law and
order situation and instability in the northern regions. The management of the global financial crisis and the
establishment of a pro-Pakistan platform by the new US leadership will also affect the position of the Country and
any international measures to promote stability in the region will be beneficial to the market at large and the Fund.
The Fund’s management will keep a cautious view and focus on continued improvement of the portfolio
Berformance by availing the market conditions to switch out of expensive and illiquid scrips into more stable

usinesses with strong business models.  Scrips acquired through the CFS Voluntary Square Up Program will also
continue to be disposed off.

Acknowledgement

We extend our gratitude to the stock exchanges, the regulators, CDC, NCCPL and the Board of Safeway Mutual
Fund Limited, for their continued guidance and support, and to our team for their hard work and dedication.

For and on behalf of Safeway Fund Limited

(A
) AKHTAR MANGRORIA NIHAL CASSIM
Fund Manager Chief Executive Officer

Karachi - February 23, 2009
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Registered Office: Standard Tower, 10-B Block E-2, Gulberg Ill, Lahore. Tel: (92-42) 5783827-29 Fax: (92-42) 5875916



Auditors’ Report To The Members On Review Of
Condensed Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Safeway
Mutual Fund Limited as at December 31, 2008 and the related condensed interim income statement,
condensed interim distribution statement, condensed interim cash flow statement and condensed interim
statement of movement in equity and reserves — ‘per share’ together with the notes forming part thereof for
the half year then ended (here-in-after referred to as the “condensed interim financial information”).
Management is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan. Our
responsibility is to express a conclusion on this condensed interim financial information based on our
review. The figures of the condensed interim income statement, condensed interim distribution statement
and condensed interim statement of movement in equity and reserves — 'per share’ for the quarters ended
December 31, 2008 and 2007 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2008.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as of and for the half year ended December 31, 2008 is not
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan.

.
/p?;({redA ountants

A. F. Ferguson & Co.
Lahore, February 23, 2009

Name of the engagement partner: Muhammad Masood
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Safeway Mutual Fund Limited

Condensed Interim Statement Of Assets And Liabilities
as at December 31, 2008 (Un-Audited)

Unaudited Audited
December 31, June 30,
2008 2008
ASSETS Note (Rupees in thousand)
Current assets
Cash and bank balances 42,287 9,450
Short term investments 4 420,476 846,114
Receivable against continuous funding system 6,222 25,997
Receivable against sale of Investments 4,477 1,308
Dividend receivable 2,631 4,600
Income tax refundable 910 910
Prepayments and other receivable 1,240 524
478,243 888,904
Non current assets
Long-term deposits 3,615 3,615
TOTAL ASSETS 481,858 892,519
Current lidbilities
Remuneration payable to Investment Advisor 4,548 1,706
Accrued expenses and other liabilities 1,014 5,102
Provision for taxation 879 879
6,441 7,687
NET ASSETS 475,417 884,832
SHAREHOLDERS’ EQUITY
Authorized share capital
60,000,000 (June 30, 2008: 60,000,000) ordinary
shares of Rs 10 each 600,000 600,000
Issued, subscribed and paid-up capital
54,450,000 (June 30, 2008: 54,450,000) ordinary
shares of Rs T0each issued as fully paid in cash 544,500 544,500
Capital reserves
Share premium account 33,000 33,000
Unrealized (diminution) / appreciation in fair value of investments
classified as "available for sale/ 4.3 (29,937) 72,678
3,063 105,678
Revenue reserve
Unappropriated (loss) / income (72,146) 234,654
475,417 884,832

Contingencies and commitnents = -

"The Company has opted for the accounting treatment of impairment loss of Rs 53.493 million in respect of its Available For
Sale Investments in accordance with the SRO 150(1)/2009 issued by the Securities and Exchange Commission of Pakistan
(SECP) on February 13, 2009. For the purpose of dividend distribution such impairment loss is to be treated as a charge to the
income statement as referred to in note 3.

The annexed notes 1 to 9 form an integral part of these condensed interim financial information.

IRECTOR
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Safeway Mutual Fund Limited

Condensed Interim Income Statement
for the quarter and half year ended December 31, 2008 (Un-Audited)

Note October to December July to December
2008 2007 2008 2007
(Rupees in thousand) (Rupees in thousand)
Income
(Loss) / gain on sale of shares (5,222) 40,057 (26,703) 79,080
Unrealised diminution on investments
at fair value through profit or loss (144,607) (14,565) (275,231) (32,720)
Return on term finance certificate 883 355 883 355
Income from continuous funding system 1,924 - 3,536 -
Dividend Income 8,684 12,777 12,474 17,699
Other income 325 1,449 1,085 3,679
(138,013) 40,073 (283,956) 68,093
Operating expenses
Administrative and general expenses 5 (678) (1,532) (2,122) (2,538)
Remuneration of Investment Advisor (3,374) (5,230) (7,074) (10,509)
(4,052) (6,762) (9,196) (13,047)
(142,065) 33,311 (293,152) 55,046
Finance cost (35) (1) (36) (3)
(Loss) / income before tax (142,100) 33,310 (293,188) 55,043
Taxation 6 - - - -
(Loss) / income after tax (142,100) 33,310 (293,188) 55,043
(Loss) / earnings per share (Rupees) (2.61) 0.61 (5.38) 1.01

"The Company has opted for the accounting treatment of impairment loss of Rs 53.493 million in respect of its
Available For Sale Investments in accordance with the SRO 150(1)/2009 issued by the Securities and Exchange
Commission of Pakistan (SECP) on February 13, 2009. For the purpose of dividend distribution such impairment
loss is to be treated as a charge to the income statement as referred to in note 3.

The annexed notes 1 to 9 form an integral part of these condensed interim financial information.

CHIEF EXECUTY | FFICER -DIRECTOR
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Safeway Mutual Fund Limited

Condensed Interim Distribution Statement
for the quarter and half year ended December 31, 2008 (Un-Audited)

October to December July to December

2008 2007 2008 2007

(Rupees in thousand) (Rupees in thousand)
Unappropriated income brought forward 83,566 278,587 234,654 365,754

Final dividend for the year ended
June 30, 2008: Rs 0.25 per share (13,612) - (13,612) (108,900)
(June 30, 2007 : Rs 2 per share)

Net (loss) / income for the period (142,100) 33,310 (293,188) 55,043

Unappropriated (loss) / income carried forward (72,146) 311,897 (72,146) 311,897

"The Company has opted for the accounting treatment of impairment loss of Rs 53.493 million in respect of its
Available For Sale Investments in accordance with the SRO 150(1)/2009 issued by the Securities and Exchange
Commission of Pakistan (SECP) on February 13, 2009. For the purpose of dividend distribution such impairment
loss is to be treated as a charge to the income statement as referred to in note 3.

The annexed notes 1 to 9 form an integral part of these condensed interim financial information.

CHIEF EXECUTY l FFICER -DIRECTOR
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Safeway Mutual Fund Limited

Condensed Interim Cash Flow Statement
for the half year ended December 31, 2008 (Un-Audited)

July to December
2008 2007
(Rupees in thousand)

Cash flows from operating activities

(Loss) / income before tax (293,188) 55,043
Adjustment:
- Unrealised diminution in fair value of investments

classified as 'held for trading’ 275,231 32,720
- Capital gain on sale of investments classified

as “available for sale’ (2,945) (40,247)
- Dividend income (12,474) (17,699)
- Mark up Income (1,085) (3,679)
- Remuneration of Investment Advisor 7,074 10,509
(Loss) / income before working capital changes (27,387) 36,647

Effect on cash flow due to working capital changes:

- Decrease in short term investments 50,737 56,434
- Decrease in receivable against continuous funding system 19,775 -
- Increase in receivable against sale of investment (3,169) -
- Increase in prepayments and other receivable (577) (15,324)
- Decrease in accrued expenses and other liabilities (4,093) (8,732)

62,673 32,378
Cash generated from operations 35,286 69,025
Remuneration of Investment Advisor (4,232) (25,374)
Taxes paid - (135)
Mark up received 946 3,819
Dividend received 14,443 14,310
Net cash from operations 46,443 61,645

Cash flows from financing activities

Dividend paid (13,606) (108,820)
Net cash used in financing activities (13,606) (108,820)
Net increase / (decrease) in cash and cash equivalents 32,837 (47,175)
Cash and cash equivalents at the beginning of the period 9,450 98,762
Cash and cash equivalents at the end of the period 42,287 51,587

The annexed notes 1 to 9 form an integral part of these condensed interim financial information.

CHIEF EXECUTY l FFICER -DIRECTOR
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Safeway Mutual Fund Limited

Condensed Interim Statement Of Movement In Equity
And "Reserves - 'Per Share’

for the quarter and half year ended December 31, 2008 (Un-Audited)

October to December July to December
2008 2007 2008 2007
(Rupees) (Rupees)
Net assets per share as at the
beginning of the period 12.18 18.49 16.25 20.61
Dilution due to final dividend for the year
ended June 30, 2008 - Rs 0.25 per share (0.25) - (0.25) (2.00)
Capital (loss) / gain on sale of marketable
securities (0.10), 0.74 (0.49), 1.45
Unrealized diminution in value of investments
classified as 'held for trading’ (2.66), 0.27) (5.05), (0.60)
Other net operating income for the period 0.14 0.14 0.16 0.16
Net (loss) / income for the period (2.62) 0.61 (5.38) 1.01
Unrealized (diminution) / appreciation in the value of
investments classified as ‘available for sale (0.57) 0.66 (1.88) 0.14
Net assets per share as at the
end of the period 8.74 19.76 8.74 19.76

"The Company has opted for the accounting treatment of impairment loss of Rs 53.493 million in respect of its
Available For Sale Investments in accordance with the SRO 150(1)/2009 issued by the Securities and Exchange
Commission of Pakistan (SECP) on February 13, 2009. For the purpose of dividend distribution such impairment
loss is to be treated as a charge to the income statement as referred to in note 3.

The annexed notes 1 to 9 form an integral part of these condensed interim financial information.

CHIEF EXECUTY l FFICER -DIRECTOR
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Safeway Mutual Fund Limited

Notes To The Condensed Interim Financial Information (un-audited)
for the quarter and half year ended December 31, 2008
1.  Legal status and Nature of business

Safeway Mutual Fund Limited ('The Company’) is a public limited company incorporated in May 1994
under the Companies Ordinance, 1984 and has been registered with the Securities and Exchange
Commission of Pakistan (SECP) as an Investment Company under the Investment Companies and
Investment Advisors Rules, 1971 to carry on the business of a closed end investment company. The
Company is also registered under Rule 38 of the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFC Rules). The Company commenced its business in July 1994 and is listed
on Karachi and Islamabad Stock Exchanges.

The Company has entered into an agreement with Safeway Fund Limited to act as its Asset Management
Company. Safeway Fund Limited is duly licensed under the NBFC Rules to act as an Asset Management
Company.

The Company primarily invests in shares of listed companies.
2. Statement of compliance

These condensed interim financial information have been prepared in accordance with the requirements
of the Companies Ordinance, 1984, the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations), directives issued by the SECP and the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board as are
notified under the Companies Ordinance, 1984, provisions of and directives issued under the Companies
Ordinance, 1984. In case the requirements differ, the provisions or directives of the Companies
Ordinance, 1984, the requirements of the NBFC rules and the NBFC Regulations shall prevail.

The disclosures made in these condensed interim financial information have, however, been limited
based on the requirements of the International Accounting Standard 34, Interim Financial Reporting.
These condensed interim financial statements are unaudited but have been reviewed by the external
auditors in accordance with the requirements of the Code of Corporate Governance promulgated by
SECP.

3. Significant accounting policies

The accounting policies adopted for the preparation of these condensed interim financial information are
the same as those applied in the preparation of preceding annual published financial statements of the
Company for the year ended June 30, 2008, except for the following:

The International Accounting Standard Financial Instrument: Recognition and Measurement (IAS-39)
requires that an impairment loss on available for sale investments shall be charged to income statement of
the period. The SECP vide its S.R.O. 150(1)/2009 dated February 13, 2009 has allowed all the Companies
and Mutual Funds to account for the impairment loss as at December 31, 2008 on their available for sale
investments under the equity in statement of assets and liabilities instead of charging it to the income
statement. The SRO further states that such impairment loss, however, shall be treated as a charge to the
income statement for the purposes of dividend distribution. Moreover, the amount of impairment loss
taken to equity in these half yearly accounts shall be recorded, after adjustment of price movement if any,
in income statement on quarterly basis during the calendar year ending on December 31, 2009.

The Company has opted for the accounting treatment allowed by SECP vide above referred SRO in
respect of its available for sale investments and impairment loss as at December 31, 2008 amounting to
Rs 53.493 million has been accounted for in equity under the head un-realized (diminution) /
appreciation in fair value of investments classified as “available for sale’ in statement of assets and
liabilities. Had that impairment loss been charged to income statement in accordance with IAS-39, the
net loss after tax for the quarter and half year ended December 31, 2009 would have been higher by Rs
53.493 million and loss per share would have been Rs 3.59 and Rs 6.37 respectively for the quarter and
half year ended December 31, 2008.

December 31,2008 June 30,2008

(Rupees in thousand)
4. Short term investments

Investments in marketable securities

- At fair value through profit or loss -note 4.1 289,259 607,056
- Available for sale -note 4.2 131,217 239,058
420,476 846,114
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Safeway Mutual Fund Limited December 31, 2008 June 30, 2008

(Rupees in thousand)
4.3 Net unrealized appreciation in the value of
investments classified as available for sale’

Market value -note 4.2 131,217 239,058
Less: Cost -note 4.2 (161,154) (166,380)
Add: Impairment charge -note 4.3.1 - -
(29,937) 72,678
4.3.1  Impairment charge
Opening balance - 16,292
Add: impairment charge recognized during the period/year - 3,361
Less: sale of investments - (19,653)

Closing balance - -

No impairment charge for the period has been recognised by the Company in accordance with the
accounting treatment allowed under SRO 150(1)/2009 issued by the SECP.

October to December July to December
2008 2007 2008 2007
L (Rupees in thousand) (Rupees in thousand)
5. Administrative and general expenses
Annual fee - Securities and
Exchange Commission of Pakistan 394 393 320 641
Settlement and custody charges (231) 401 1,100 781
Professional fee and subscription (76) (56) 76 253
Auditors’ remuneration 165 143 165 165
Others 426 651 461 698
678 1,532 2,122 2,538

6. Provision for taxation
In view of the available tax losses, no provision for taxation has been made during the period.

October to December July to December
2008 2007 2008 2007
(Rupees in thousand) (Rupees in thousand)
7. Transactions with connected persons
Remuneration to Investment Advisor
Safeway Fund Limited - Investment Advisor 3,374 5,230 7,074 10,509
Dividend paid
Shakarganj Mills Limited 7,304 - 7,304 58,430
Crescent Steel & Allied Products Limited 1,990 - 1,990 15,888
Safeway Fund Limited 1,548 - 1,548 11,145
Asian Capital Management Limited 375 - 375 3,000
Crescent Leasing Corporation Limited - - - 3,199
Dividend income
Crescent Steel & Allied Products Limited - 823 - 2,072
Shakarganj Mills Limited - 1,938 - 1,938

8. Date of authorization for issue

These condensed interim financial information have been authorized for issue on February 23, 2009
by the Board of Directors of the Company.

9. General
9.1 Figures have been rounded off to the nearest thousand rupees.

9.2  Corresponding figures have been re-arranged wherever necessary, for the purpose of
comparison. However, no significant re-arrangements have been made.

FFICER -DIRECTOR
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