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Vision

Statement

Our Vision is to be renowned as a
trusted name in fund management and
to be an active participant in the growth
and development of the asset
management sector.



Mission

Statement

Our Mission is to continuously pursue
wealth optimization of all our
stakeholders by developing and
maintaining a sound system based
control environment, retaining talent
and ensuring compliance with all
regulatory and governance requirements
to facilitate the achievement of superior
investment results.
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Name of Company
Asian Stocks Fund Limited

Legal Status

Public Limited Company incorporated in Pakistan on
June 13, 1994 under the Companies Ordinance, 1984.
The ordinary shares of the Company are listed with

all the stock exchanges of Pakistan, namely Karachi,
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Registered Office
Crescent Standard Tower, 10-B, Block E-2,
Gulberg lll, Lahore.

Website
www.safewayfund.com

New CUIN Registration No.
0032734

National Tax Number (NTN)
0709734

Investment Advisor
Asian Capital Management Limited
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Central Depository Company of Pakistan Limited

Board of Directors
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Mr. Latif Khawar

Mr. Muhammad Naguib

Mr. Asif Ali

Ms. Tehmeena Khan

Mr. Abdul RaDuf[l

Statutory Auditors
A.F. Ferguson & Co., Chartered Accountants
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Internal Auditors
Anjum Asim Shahid Rahman,
Chartered Accountants

Audit Committee
Mr. Muhammad Naguib
Mr. Asif Ali

Mr. Abdul Rauf

Chief Financial Officer
Mr. Latif Khawar, Email: latif.khawar@safewayfund.com

Company Secretary
Ms. Tehmeena Khan, Email: tehmeena.khan@safewayfund.com

Share Registrar

Corporate Business Management (Pvt. ) Limited

Crescent Standard Tower, 10-B, Block E-2, Gulberg Ill, Lahore.[][]
]

Bankers

Bank Alfalah Limited] [] 0 0
Standard Chartered Bank (Pakistan) Limited[]

Soneri Bank Limited[] 0 0 0

Legal Advisors
Ahmed & Qazi[] 0
1] ]

Credit Ranking
MEFR 1-Star by JCR - VIS[]
0 o

Contact Us

Karachi Office

9th Floor, Lakson Square Building No. 1,[]
Maulana Deen Mohammad Wafai Road,
Karachi-74200, Pakistan.

Ph: 021-5620971-73

Fax: 021-5620978

Email: info@safewayfund.com
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|Directors’ Report

The Directors of Asian Stocks Fund Limited are pleased to present the third quarterly financial statements
of the Company for the quarter and the nine months ended March 31, 2008.

Financial and Operating Performance

The continued volatility on the political and economical front was reflected in the performance of the KSE
during the quarter. The period under review had a volatile start with the continuation of negative sentiments/
outlook developed by the tragic demise of Ms. Bhutto, postponement of general elections and downward
revisions of some key macroeconomic indicators by the central bank. Once the dust from the political impact
settled down, the KSE showed a great resilience verses the international stock markets melt down and the
performance of your Fund for the quarter and nine months ended March 31, 2008 is as follows:-

3 Months Jan - March 9 Months July - March
2008 2008
(Rupees in thousand)

Income 46,690 121,283
Operating expenses and bank charges 8,766 20,166
Profit before tax 37,924 101,117
Taxation - -

Profit after tax 37,924 101,117
Earnings per share - basic and diluted 0.42 1.12

A more detailed analysis of the performance of the Fund is discussed in the Fund Manager’s Report on Fund
performance. This report has been reviewed by the Board of Directors and forms an integral part of this
Directors’ Report.

Future Outlook

As highlighted in our previous report the present administration is a result of a grand alliance among various
political forces and the future performance of the market is largely dependent upon the continued stability
for this coalition and the performance of the new government especially in dealing with the current challenges
including but not limited to the economy, judiciary, law and order and its foreign policy on war on terror.
Due to these factors market behavior is expected to be volatile in the forthcoming quarter and KSE index
may show bumpy trends on various speculations regarding the fiscal and monetary policies of the new
government. The Fund’s management will keep a cautious view and minimize risk through diversification
and investment in fundamental stocks.

Change in the Investment Advisor’s Shareholding

During the period under review, after obtaining the required regulatory approvals, the shareholding of the
Fund’s Investment Advisor, Asian Capital Management Limited, was transferred to a consortium comprising
of Shakarganj Mills Limited and Crescent Steel and Allied Products Limited.

Renewal of License of Investment Advisor

In November 2007 certain amendments were made in the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 and all existing NBFCs licensed to provide investment advisory services for closed
end funds were required to apply for an asset management license. Accordingly, Asian Capital Management
Limited, the Investment Advisor has obtained renewed license of asset management from SECP.

Directors Approval
As reported seven directors were elected at the EOGM held on December 27, 2007, three of which were re-
elected directors. Approval for these directors is under consideration with the SECP.

Credit Ranking
The Company is waiting for its ranking report as at December 2007 from JCR-VIS. The Company’s ranking
as at September 2007 was MFR Star 1.

Acknowledgement

The Board thanks the regulatory authorities, the stock exchanges, the Mutual Funds Association of Pakistan,
the Investment Advisor, the Custodian and the Bankers of the Company for their continued cooperation and
services. The Board also extends its gratitude to its shareholders for their trust reposed in us.

On behalf of the Board of Directors

Lahore Asif Haider Mirza
April 22, 2008 Chief Executive Officer

ASIAN STOCKS FUND LIMITED ==
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Fund Manager’s Report on Fund Performance

Investment Philosophy & Strategy

The investment objective of the Fund is to provide its shareholders a vehicle for long-term capital
appreciation. The investment philosophy and strategy, risk management polices and corporate governance
polices have been more fully described in the Investment Advisor’s Report on Fund Performance printed
in Asian Stocks Fund Limited’s 2007 Annual Report.

Market Performance and Results of Operations

In the initial period of the quarter KSE witnessed a selling pressure from all corners due to various factors
including the law and order situation, however institutional buying in value stocks gave some respite
and the index climbed back to 14,000 levels. A rebound was also witnessed in the wake of post-election
rally, increase in valuations of energy and petroleum sectors due to increase in international crude oil
prices and a little inflow of foreign funds. More recently a consolidation phase ensued and the market
remained sideways.

During the quarter, the Fund’s NAV increased slightly to close at PKR 10.66 while the KSE 100 gained
by approximately 9.8%. This difference is largely attributable to the Company’s holdings in various
strategic non-KSE 100 stocks whose share prices did not move with the post election rally. The Fund
expects to recoup this when these stocks realize their value in the ensuing month.

The Fund'’s earnings for the quarter were PKR 37.92m, higher than the corresponding period of the prior
year of PKR 5.35 million. The earnings represented a quarterly EPS of PKR 0.42, and a cumulative year
to date EPS of 1.12. Expenses for the quarter include an impairment charge.

Portfolio Statistics
Since June 2007, there has been no significant changes to the portfolio composition. All changes have
been made to improve the short-term and long-term gains of the Fund.

Future Outlook

As highlighted in our previous report the present administration is a result of a grand alliance among
various political forces and the future performance of the market is largely dependent upon the continued
stability of this coalition and the performance of the new government especially in dealing with the
current challenges including but not limited to the economy, judiciary, law and order and its foreign
policy on war on terror. The Fund’s management view will be to keep a cautious view and minimize risk
through diversification and investment in fundamental stocks.

Acknowledgement

We extend our gratitude to the stock exchanges, the regulators, CDC and the Board of Asian Stocks Fund
Limited, for their continued guidance and support, and to our team for their hard work and dedication. [J

For and on behalf of Asian Capital Management Limited.

Asif Igbal Tehmeena Khan
Fund Manager Chief Executive Officer
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Statement of Assets and Liabilities (Un-audited)
as at March 31, 2008

Audited
March 31, June 30,
ASSETS Note 2008 2007

(Rupees in thousand)
Current assets

Cash and bank balances 201,104 215,653
Short-term investments 5 748,318 740,876
Receivable against sale of investments - 8,577
Dividends receivable 3,296 1,054
Income tax refundable 1,121 928
Advances, deposits, other receivables and prepayments 11,171 1,406
965,010 968,494
Non-current assets
Long-term deposit 2,575 -
TOTAL ASSETS 967,585 968,494

Current liabilities

Remuneration payable to Investment Advisor 1,521 14,436
Accrued expenses and other liabilities 1,201 1,364
Payable against purchase of investments 5,505 33,200
Unclaimed dividend 278 171

8,505 49,171
NET ASSETS 959,080 919,323

SHAREHOLDERS' EQUITY

Authorized share capital
100,000,000 (June 30, 2007: 100,000,000) ordinary []
shares of Rs. 10 each 1,000,000 1,000,000
Issued, subscribed and paid-up capital
90,000,000 (June 30, 2007: 90,000,000) ordinary []
shares of Rs. 10 each 900,000 900,000

Capital reserve
Unrealised appreciation in fair value of investments []

classified as 'available for sale' 5.3 89,542 105,902

Revenue reserve
Unappropriated income (30,462) (86,579)
g 919,323

Contingencies and commitments = =

The annexed notes 1 to 10 form an integral part of these financial statements.

Chief Executive Officer Director

ASIAN STOCKS FUND LIMITED =



gaining Strength

Income Statement (Un-audited)
for the Quarter and Nine Months ended March 31, 2008

January to March July to March
Note 2008 2007 2008 2007
(Rupees in thousand) (Rupees in thousand)
Income
Return on investments 6 43,119 5,781 111,857 7,728
Other income 3,571 3,767 9,426 8,677
46,690 9,548 121,283 16,405
Operating expenses
Administrative and general expenses 916 564 3,565 1,786
Remuneration of Investment Advisor 4,529 3,538 13,272 10,035
Impairment charge on investments 5.3.1 3,318 - 3,318 10,146
8,763 4,102 20,155 21,967
37,927 5,446 101,128 (5,562)
Finance cost 3 10 11 15
Income/(loss) before tax 37,924 5,436 101,117 (5,577)
Taxation 7 - 91 - 155
Income/(loss) after tax 37,924 5,345 101,117 (5,732)
Earnings per share (Rupees) 0.42 0.06 1.12 (0.06)

The annexed notes 1 to 10 form an integral part of these financial statements.

Chief Executive Officer Director

= ASIAN STOCKS FUND LIMITED
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Distribution Statement (Un-audited)

for the Quarter and Nine Months ended March 31, 2008

January to March

July to March

2008 2007
(Rupees in thousand)
Unappropriated loss brought forward (68,386) (171,095)

Final dividend for the year ended ]
June 30, 2007 Rs. 0.50 per share -

Net income/(loss) for the period 37,924 5,345

2008 2007
(Rupees in thousand)

(86,579) (160,018)
(45,000)
101,117 (5,732)

Unappropriated loss carried forward (30,462) (165,750)

(30,462) (165,750

The annexed notes 1 to 10 form an integral part of these financial statements.

Chief Executive Officer

Director

ASIAN STOCKS FUND LIMITED ==
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Cash Flow Statement (Un-audited)

for the Nine Months ended March 31, 2008
July to March

2008 2007
Note (Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES
Income/(loss) before tax 101,117 (5,577)
Adjustment for non-cash items:
-[Unrealised diminution in fair value of investments[[]

classified as 'held for trading' 6 6,652 31,709
-[ICapital gain on sale of investments classified[]]

as 'available for sale' (23,669) -
- mpairment charge on 'available for sale' investments 53.1 3,318 10,146
-[Dividend income (18,792) (6,462)
-[Mark-up Income (9,426) (8,677)
-[Remuneration of Investment Advisor 13,272 10,035
Profit before working capital changes 72,472 31,174
Effect on cash flow due to working capital changes:
(Increase)/Decrease in assets
-[Short-term investments (10,103) (220,252)
-JAccounts receivable 8,577 (11,657)
-[Advances, deposits, other receivables and prepayments (9,952) (7,048)
(Decrease)/Increase in accrued expenses and other liabilities (27,858) 17,105

(39,336) (221,852)

Cash generated/(used in) from operations 33,136 (190,678)
Remuneration of Investment Advisor (26,187) (12,176)
Taxes paid (193) (821)
Mark-up received 9,613 7,855
Dividend received 16,550 6,172
Net cash inflow / (outflow) from operations 32,919 (189,648)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceeds of long-term investments - 280,577
Long-term deposit (2,575) -
Dividend paid (44,893) -
Net cash (outflow)/inflow from financing activities (47,468) 280,577
Net (decrease)/increase in cash and cash equivalents (14,549) 90,929
Cash and cash equivalents at the beginning of the period 215,653 10,278
Cash and cash equivalents at the end of the period 201,104 101,207

The annexed notes 1 to 10 form an integral part of these financial statements.

Chief Executive Officer Director

= ASIAN STOCKS FUND LIMITED
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Statement of Movement in Equity and

Reserves - ‘Per Share’ (Un-audited)
for the Quarter and Nine Months ended March 31, 2008

January to March July to March
2008 2007 2008 2007
(Rupees) (Rupees)

Net assets per share as at the beginning []

of the period 10.61 7.65 10.22 6.04
Dilution due to final dividend for the year [J

ended June 30, 2007 - Rs. 0.50 per share - - (0.50) -
Capital gain on sale of marketable securities 0.34 0.15 1.08 0.37
Unrealised appreciation/(diminution) in value [

of securities classified as 'held for trading' 0.08 (0.11) (0.07) (0.35)
Other net operating income/(costs) for the period 0.01 0.02 0.11 (0.08)
Net income/(loss) for the period 0.43 0.06 112 (0.06)
Unrealised (diminution)/appreciation in the [[[]

value of investments classified as []

‘available for sale' (0.38) 0.37 (0.18) 2.10
Net assets per share as at the end of the period 10.66 8.08 10.66 8.08

The annexed notes 1 to 10 form an integral part of these financial statements.

Chief Executive Officer Director

ASIAN STOCKS FUND LIMITED =
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Notes to and Forming Part of the Financial Statements (Un-audited)
for the Quarter and Nine Months ended March 31, 2008

1. LEGAL STATUS AND NATURE OF BUSINESS

Asian Stocks Fund Limited (The Company') is a public limited company incorporated in June 1994
under the Companies Ordinance, 1984 and has been registered with the Securities and Exchange
Commission of Pakistan (SECP) as an Investment Company under the Investment Companies and

nvestment Advisers Rules, 1971 to carry on the business of a closed end investment Company.

The Company is also registered under Rule 38 of the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules), these rules were amended by SRO no. 1131 (1)/2007
on November 21, 2007. Through SRO no. 1132 (1)/2007, Non-Banking Finance Companies and
Notified Entities Regulations, 2007 (NBFC Regulations) were also issued on November 21, 2007.
The Company commenced its business in July 1994 and is listed on Karachi, Lahore and Islamabad
Stock Exchanges.

The Company primarily invests in shares of listed companies.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements of the NBFC
Rules and the approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS) issued by the

nternational Accounting Standards Board as are notified under the Companies Ordinance, 1984,

provisions of and directives issued under the Companies Ordinance, 1984. In case requirements
differ, the provisions or directives of the Companies Ordinance, 1984 and the requirements of the
NBFC Rules shall prevail.

The disclosures made in these financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34, Interim Financial Reporting.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these quarterly financial statements are
the same as those apﬁlled in the preparation of preceding annual published financial statements

of the Company for t

4. |

e year ended June 30, 2007.
NVESTMENT ADVISORY CONTRACT

The Company has an agreement with Asian Capital Management Limited (an associated company)
to act as its Investment Advisor. Being an NBFC, the Investment Advisor is required to seek'a
rﬁnewal of its license on an annual basis. On July 5, 2005, the SECP advised the Investment Advisor
that:

the Commission in its recent meeting has decided that one license will be issued in a Group to

undertake any of the activities given in the NBFC Rules and Investment Advisory and Asset
Management Services are categorised as one activity, therefore the plan to undertake the said
activities by two separate entities namely Safeway Fund Limited and Asian Capital Management
Limited is not in line with the policy of the Commission. It is therefore advised to consider merger
of these companies into one Investment Advisory / Asset Management Company".

The Company in its extraordinary general meeting held on June 13, 2005 resolved:

"that the Investment Advisory Contract with Asian Capital Management Limited dated [[]
August 17, 2004 entered for the period of ten years commencing from August 17, 2004 be
and is hereby terminated with effect July 1, 2005 with the mutual consent of both parties and
subject to the approval of the SECP".

"that the Investment Advisory Contract with Safeway Fund Limited for a period of ten years
commencing from July 1, 2005 be and is hereby approved subject to the approval of the SECP".

The approval for the above is [;ending subiject to the completion of certain regulatory formalities.

However, SECP has renewed t

e license of ACML uptil December 01, 2008 to carry out the asset

management services.

March 31, 2008 June 30, 2008
(Rupees in thousand)

58 SHORT-TERM INVESTMENTS

- Held for trading - note 5.1 450,774 403,613
- Available for sale - note 5.2 297,544 337,263
748,318 740,876

= ASIAN STOCKS FUND LIMITED
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gaining Strength 4

March 31, June 30,
2008 2007
5.3 NET UNREALISED APPRECIATION IN THE VALUE (Rupees in thousand)
OF INVESTMENTS CLASSIFIED AS 'AVAILABLE FOR SALE'
FMarket value[l] - note 5.2 297,544 337,263
- Less: Cost[] - note 5.2 (216,863) (236,904)
- Add: Impairment charge recognised in [J
income statement - note 5.3.1 8,861 5,543
89,542 105,902
5.3.1 IMPAIRMENT CHARGE(T]
Opening balance(T] 5,543 =
Add: Impairment charge recognised during the period[]] 3,318 10,531
Less: Sales of investments([] - (4,988)
Closing balance 8,861 ,543
January to March July to March
2008 2007 2008 2007
6. RETURN ON INVESTMENTS (Rupees in thousand) (Rupees in thousand)
Gain on sale of shares[] 30,304 13,941 97,585 32,975
Gain/(loss) on remeasurement of [T
investments classified as 'held for trading] 7,131 (9,977) (6,652) (31,709)
Return on TFCs'] 252 - s -
Dividend income 5,432 1,817 18,792 6,462
43,119 5,781 111,857 7,728

7. PROVISION FOR TAXATION

The management of the Company intends to avail the tax exemption under clause 99 of the Second
Schedule to the Income Tax Ordinance, 2001 by distributing atleast ninety percent of its accounting
income for the period as reduced by capital gains, whether realised or unrealised, to its shareholders.
Accordingly, no current tax liability for the period has been recognised in these financial statements.

January to March July to March
2008 2007 2008 2007
(Rupees in thousand) (Rupees in thousand)

8. TRANSACTIONS WITH CONNECTED PERSONS

Remuneration to Investment Advisor
Asian Capital Management Limited

- Investment 4,529 3,538 13,272 10,035
Dividend paid

Shakarganj Mills Limited = = 18,764 -
Crescent Steel & Allied Products Limited = = 4,530 -
Crescent Commercial Bank Limited = = 13,404 -
Safeway Fund Limited = = 9 -
Asian Capital Management Limited = = 4,500 -
Crescent Leasing Corporation Limited = o 293 =
Dividend income

Crescent Steel & Allied Products Limited 990 o 3,050 =
Shakarganj Mills Limited = o 1,765 =
Payment for services - - 15 -

9. DATE OF AUTHORISATION FOR ISSUE[]
These financial statements have been authorized for issue on April 22, 2008 by the Board of
Directors of the Company.

10. GENERAL
10.1[] Figures have been rounded off to the nearest thousand rupees.

10.2 [JCorresponding figures have been re-arranged wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made.

Chief Executive Officer Director

= ASIAN STOCKS FUND LIMITED
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